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TO: PETE AUGER, CITY MANAGER
FROM: CARL A. JOHNSON, JR., CFO
TINA GLENN, ASSISTANT CITY TREASURER

cC: PETE AUGER, CITY MANAGER

N [l)" | CORTNEY HANSON, CITY CLERK

cityofnovi.org SUBJECT: QUARTERLY INVESTMENT REPORT — MARCH 31, 2020
DATE: MAY 13, 2020

Attached to this memo is the investment report for the City of Novi as of March 31, 2020.
This memo outlines the investment factors and trends that were playing a role in our
investment decisions for the last quarter of the fiscal year.

Nationally
According to the minutes of the Federal Open Market Committee (FOMC) meetings held

on March 15, 2020, “the information available for the March 15, 2020 meeting indicated
that the coronavirus outbreak was disrupting economic activity in many countries,
including the United States, by the time of the March 15 meeting. There were limited
available U.S. economic data, however, that covered the period since the intensification
of concerns about the domestic effects of the outbreak. Information that predated that
period indicated that labor market conditions had remained strong through February and
that real gross domestic product (GDP) appeared to have been increasing at a moderate
pace in the first two months of the year. Consumer price inflation, as measured by the 12-
month percentage change in the price index for personal consumption expenditures
(PCE), remained below 2 percent in January. Survey-based measures of longer run
inflation expectations were little changed. Total nonfarm payroll employment expanded
strongly in January and February, and the unemployment rate was at its 50-year low of 3.5
percent in February. Meanwhile, the labor force participation rate and the employment-
to-population ratio edged up on net. Initial claims for unemployment insurance benefits —
a timely indicator of a deterioration in labor market conditions — remained near historically
low levels through early March, which was still before economic shutdowns started to take
place in the United States. Nominal wage growth was moderate on balance. Average
hourly earnings for all employees increased by 3 percent over the 12 months ending in
February.”!

According to the Bureau of Labor Statistics News Release, “Total nonfarm payroll
employment fell by 701,000 in March, and the unemployment rate rose to 4.4 percent, the
U.S. Bureau of Labor Statistics reported today. The changes in these measures reflect the
effects of the coronavirus (COVID-19) and efforts to contain it. Employment in leisure and

Uhttps:/ /www.federalreserve.gov/monetatypolicy/files/ fomceminutes20200315.pdf



hospitality fell by 459,000, mainly in food services and drinking places. Notable declines
also occurred in health care and social assistance, professional and business services,
retail trade and construction.”?

The City is continuing to invest pursuant to the Investment Policy and the Retirement
Health Care Investment Policy. The City’s funds are invested in a variety of instruments
including commercial paper, money market accounts, certificates of deposit, agencies,
and pooled accounts. The primary focus and order of priority is on safety of capital,
liquidity, and lastly return on investment.

Risk

As required by the Governmental Accounting Standard Board, GASB 40 identifies a
number of reporting and disclosure requirements for public funds that are designed to
manage and limit risk in deposits and investments. These disclosures are only required as
part of the year-end financial statements, the applicable risks are as follows:

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of the investment or the government’s cash flows. Disclosure of
interest rate risk addresses the exposures of investments to changes in market value as
interest rates increase or decrease from current levels. In accordance with the City
investment policy, the City limits its exposure to possible decline in fair market value by
controlling duration or maturities. Investment maturities for operating funds shall be
scheduled to coincide with projected cash flow needs, taking into account large routine
expenditures (payroll, debt service), as well as considering sizable blocks of anticipated
revenue (taxes, state revenue sharing payments).

Credit Risk: Credit risk is the risk that the investment counterparty will not fulfill its promise to
pay the government when required. There is credit risk associated with the financial
institutions, brokers and investment instruments the City does business with. The City’s
investment officer must also be held to the highest standards. The City's investment policy
utilizes the prudent person rule: "Investments are made with judgment and care - under
circumstances then prevailing - which persons of prudence, discretion, and intelligence
exercise in the management of their own affairs, not for speculation, but for investment,
considering the probable safety of their capital as well as the probable income to be
derived." Any commercial paper purchased must be those rated within the highest
classification established by at least two standard rating services. Obligations of the State
or its subdivisions must be rated of investment grade by at least one rating service.
Because the State of Michigan does not require collateralization of public funds, the City's
policy restricts Certificates of Deposit investments to those with financial institutions that
are members of the Federal Deposit Insurance Corporation (FDIC) or the National Credit
Union Administration.

Concentration of Risk: Governments must disclose any single issuer that comprises more
than 5% of the investment value in the portfolio. This disclosure is to insure that there is
proper diversification and not a concentration of public funds with any one issuer. While
CD's and commercial paper are being used only occasionally for diversification, the City's
funds are primarily invested in guaranteed accounts and treasuries. To reduce

2 https:/ /www.bls.gov/news.release/pdf/eci.pdf



concentration risk, the City's investments are diversified amongst a number of highly rated
financial institutions.

Investment Report

Attached is a summary listing of investments by issuer that the City held at March 31, 2020
(excluding Retiree Healthcare and Pension Investments that are not subject to Public Act
20 Investment Limitations). The listing includes the market value, type of investment, days
to maturity, interest rate (yield) and amount of investment (book value). The book and
market value for the Fifth Third checking account represents the bank balance at March
31, 2020 and does not include any month end reconciling items.

A comprehensive detailed listing of each investments details and maturity date is
maintained in the Treasurer’s office. The report includes all investment accounts by issuer
including all pooled fund accounts. Please note that all investments included in this report
are in accordance with the City's Investment Policy and State statutes and meet the City's
investment objectives including: Safety of Capital, Liquidity, and lastly Return on
Investment. The issue of non-compliance with the MERS Retiree Health Care Account is
currently being addressed and remedies are being considered.



ajeq 049D ‘Jainseal] 10103l1q m.:._mc_n_n If ‘uosuyor 'y uen
)

N~/

ON\T 'S

(444 62T 007001} €2°902°¢95°81L1 LE'ELS IET'6LL €0°S0€°cv'8Ll abesany | |ejo

vi2'e 69'C €6¢C 00°000°000'¢ 00°0€L°¥00'E 00'000°000'€ fouaby gn

8. 6€'C 0l°0¢ 0¥'100'€6€'9E 06'859'900' /€ 00'000'50Z'9¢ [edounpy

l Ge0 000 81°8¢ 81°8¢ gL'8e 1x1ey Asuoy

1 er'e ov'6C 62'699'/68'vE 62'599°L58'vE 62°699'/58'pE 100d JUSLISBAU| JUBLLUISAOD) (D07
09 ac'e 06'ce 08'668'L¥E'82 8€'60¥'8LE'82 00°000°'0St'82 sjesodi0)

820'1L T 860l €T°2688'crS'C) €2'/98°€95'21 €2°268'e¥SCL usodaq JO sjeoyINa)

l 000 68°¢C €Evy.1'ozh'E €EvrL'ozr's eevrL'oer's ysep

Aunjey o] sheq 1500 @ WLA oljojuod Jo v, anjep yoog anjeA 19yepW saleygaunowy ase4 10)29g fjundeg

%0S98°0 AIN-HYL
00£'8¢21 ‘| SWOoU| Jusw)saAu|

31vad Ol ¥Vv3A TvOSId

%EE'0 JesA | Anseal]
%0€'0 Uuol g Ainseas)

SHAVWHON3S

%882'C 1500 ® Ajuniey o) plsiA ISOO®NLA
%0PP'E  ONBA 1B - UIN}oY JO S)eYy [Bjo] pazienuuy AN-HY1 pazijenuuy
%0580 anjeA J1ayIe - uiniay Jo sjey |ejo | AW-H¥L
SaANTVA IONVIWNHOLN3d

s uebiop ‘4

T PuB S8)UNJ8S Pyl YYi4 ‘BOUBWOD ‘SEN Hjueg uojbuuny :sjunodoy abesaxoig snoueA Woly paulelqo aiam saoud JoxIel “Widd oY) Ul palinbal sainsoasip
Y} sapnjoul pue Jojoauiq soueuld sy} Aq paubis st podal siy) ,‘pouad Buiodal Buipadaid ay) Joj Jajdeyd siyy A paIaA0d Spuny ||e 10} SUOHOBSUEI] JUSW)SAU
3y} 0 odal uspum e ‘Apoq Buiuianob sy o) ywagns pue aiedaid |leys 19010 JUSWISIAUI BY) ‘AlIspenb uey) sse) JON,, 1BY) S1ElS V4d B4l 4O (B) £20°952ZU0N0eS
(V14d) 10V Jusuwisaaul spund aliand au} J0 952 J91deyd Yim 90UBPIOIIE. Ul IAON JO AlID Sy} Joy pasedald si podail Sy (UOIRILIMAY S,4931O JUSLIISOAU]

0202

Hoday Juaunsaau| Ajaauend

IAO

‘L€ yosep e
by

N jo A1D




WHIE Aauo-960 B
Anseadt SN-90 @

Aausby SN-96Z48'T
[FdPIUNW-%$0'TE @
mWuARNeG [B20]-9%EZ'6Z B
HetodieD-%2'c7 @

O MRIPIMIH-%FS'0T
ysen-%L8'C @

e ABUO -0 B
Mnseal) 5N-%12'0 @

foueby 5M-96Z9°L
[edDIUN-%ES'ET @
"AWUARA0G |ED0T-962"9E O
0R0dI0D-9%Z'bT B

O BIRIPIMBD-% '
yseD-%19'L @

0coz/Le/e

jo se sBuipjoH oijoslu04d

6102/L€/T) 40 Se sBuip|oY o1jojl10d

00004 LE'ELS LET'61L 00°001 11°998'2650V1 abesany / [ejo

000 81°8¢ 000 000 19BN Asuop

000 000 120 00°0v5'666 Ainsea sn

6T 00°0€4'700'€ 292 00°'9v5'202'01 Fouaby s

v0'LE 06'859'900"2€ £5°€Z S1°222'6L0'SE lediounpy

€262 62'599'/68'7E 02°9¢ 01'€58'665'LS 100 JUSLLISBAU] JUBUILISAOS) [€00T
08'€z 9€'601'8.£'8Z 0z vl 00'026'856'61 ajesodiog

¥S0l €2'198'€95'C) v9'6 €2 1¥6'655°C1 ¥sodaq JO ajeouus)
182 €L 9ZY'S 192 €9'282'269'01 yseo

0Z02/1€/€ 0Z0Z/LE/E 6L0Z/LEZE 610Z/LEMZ) 103098 Anoeg
01103104 10 % anjeA 1oxel 01103110 4O % an[ep Jo)iepN

020z/Le/€ ‘81ed Pu3 ‘610¢/1E/Z) 9jeq uibag

uol1ed0])y 101238 AJ1IN23g

soljojuod iy
anjeA jayJel - 10303 Ayinoag Aq uonnquiysiq
IAON Jo K)o




A+0T-%LT'0 @

AOT-6-%bS'9 @
ACb-396'9 .
Ab-E-%ZI'E @
AE-Z-%ST'S @
AZT-1-9%PEL

A+0T-%0 @
ADT-G-%51'9 @

ASP-9%ED'E
Ab-€-%ET'Z B
hEZT-%HZET @
AZ-T-9%E0°L

WZ1-6-%£2'0 ©
Ws-9-%zs'c B
W9-E-%64'8 @ W9-£-%8£'8 ©

WE-T-9%59'ET WE-T-9%T'L

WI-0-%c1'zt @ WI-0-%zg'ss @

WZT-6-3%Z6'S ©
WE-9-%TL'0 @

0202/1L€/¢ Jo se sbuipjoH oljopi04 6102/1L€/Z1 J0 se sbuip|oH oijoj1i04

00001 LEELS'LET'6LL 00°001 11°998°265°0¥ 1 abesany / [ejo)
110 00°0p¥'80Z 000 000 siesp +0

¥S§'9 01'956'208', 519 09'vPr'259'8 SIBIA 01-G

96'9 SE'G8P'S62'8 A 09'299'122'9 SIBOA G-p

Zie §9'920'92.'€ €1z 51'828'866'Z SIBOA P-€

Si's $Z'086'v¥1'9 ZeY 08'226'6.0'9 SIB9A €-Z

ve's 05'€€2'162'8 €02 SL'1€€'188'6 sieap z-|

€20 06'6¥4' 122 26's €1'v66'8Z¢€'8 SUIIOW Z1-6
z6'S ZL'¥60'250'L 1270 00'016'666 SUIUOW 6-9
6.8 95'620'9.4'01 9c'8 SE'Y90'9LL)) SUIUOW 9-€
59l LULLIYIT9L 0LL 00°019'886'6 SUIUOW €-|
€Ly 80'¥¥0'622'05 z9'€S €1'16V'0L9'S. YIWOW 1-0
0202Z/15/€ 0Z0Z/1£/¢ 61L02/1E/Z) 61L0Z/LE/Z) sBuey Aunew
O1|O§110d §O % anjeA jox.ep O1{0}0d JO % anjeA 19yiepn

uoneso|y abuey Ajinjepn

0z0z/1€/€ "81eq pu3 ‘6102/1E/Z) @1eq uibag

soljojuod |V INON
anjeA joxJel - abuey frnjel Aq uonnquysiq ] w/
M/

IAON jo A31D




#re 680 $200£'9Z1'L £E°215°8¢E #0'.68'96¥ 18688265 abeiaAy /210
69°L Z¥n 8v'9z.L'T 00'09% 000 8¥'992'2 Ansess) SN
0L'E LLD §6'¥£5'09 00¥20'2 00°095'61 G5056'9E Kauaby gn
§6°2 81 #E'£65'709 000 GG°GEE'PRE 6L°212'022 {edownpy
£0°0 100 SSvLL 000 000 SShLL 1osqepy Aauopy
802 250 0L°255'292 00'0 000 0L'25%'292 120 JUSUASSAU| JUSLULIDAOS) [BI07]
X4 020 z8viL'sel seell'ge 6v°100°28 000 sjesedio)
62¢C 150 09'€08°'2L 00°080°2- 00°000'9 08'€88'89 usodaq JO sjeowna)
000 60°0 000 00'0 000 00'0 ysed
sl ] L | e | e | uondyzseq

020Z/LE/E :91eq PU3l '6L0Z/LE/ZL Bleq uibeg
soljojuod |l :dnos podsy / oljojuod

lo10eg Aunoseg :Ag dnoio
sjejol Ag :jewioq uodey

anjeA 18MIe - aWOodU| JuSW)SaAU|

sleg o] ereq

INON Jo Ao




City of Novi
Portfolio Holdings

As of 3/31/2020

Description Y;':s? Book Value Market Value ::{:r;; ?;‘;::2:’ P:ﬁfz:io

Allen Park 3.198 445,541.16 467,107.25 1,311 5,999.80 0.38
Allendale MI PSD 2.249 1,000,258.36 1,001,050.00 31 10,720.83 0.84
American Express Centurion 2.250 1,000,000.00 1,006,890.00 226 8,630.14 0.84
AON Cor 3.250 998,018.72 999,260.55 22 0.00 0.84
Banco Credito Invers M 1.840 999,694.72 999,798.34 0.00 0.84
Bank of China/Hong Kong 1.850 999,897.67 999,932.78 2 0.00 0.84
Belding Area Schools 2.191 500,024.02 500,575.00 31 4,687.50 0.42
Bellevue Mich Cmnty Schs 2.130 504,166.39 511,945.00 761 5,325.00 0.42
Boeing Company 1.887 4,977,773.39 4,983,852.79 81 0.00 4.22
BP Capital Markets PI 2.400 2,974,605.23 2,983,446.67 129 0.00 2.53
Caterp Fin Serv 1.754 998,541.67 998,830.00 30 0.00 0.84
Catholic Health 2.791 1,988,770.84 1,992,670.00 89 0.00 1.69
Center Line Public Schools 3.589 253,589.99 257,315.00 1,492 4,166.67 0.21
Charter Township of Commerce 2.630 290,000.00 302,855.70 1,645 3,813.50 0.24
Chemical Bank a div of TCF National Bank 1.787 2,543,857.23 2,543,857.23 213 18,657.60 2.15
Chippewa Valley Mich Schs 2.237 1,000,000.00 1,021,900.00 2,587 9,880.08 0.84
CNPC Finance HK LT 2.050 949,623.06 949,696.00 7 0.00 0.80
Comstock Park Schs-B 2.417 1,500,000.00 1,525,410.00 518 15,104.17 1.27
Delhi TWP MI 1.980 140,000.00 141,565.20 945 1,155.00 0.12
ENGIE S 2.750 990,391.82 994,426.12 127 0.00 0.84
FHLB 2.691 3,000,000.00 3,004,130.00 2,274 16,131.94 2.53
Fifth Third 0.000 3,426,777.43 3,426,777.43 1 0.00 2.89
Harper Creek MI 2.000 500,166.98 500,650.00 31 5,029.17 0.42
Hartland Mich Cons Sch 1.811 950,000.00 962,756.00 1,203 6,976.77 0.80
Holland Mich Taxable Go Ltd Tax Bds Ser 2.910 175,000.00 181,707.75 1,218 848.75 0.15
Holly Mich Area School Dist 2.503 2,260,000.00 2,348,366.80 1,363 23,566.66 1.91
Homer Cmnty SD 2.400 866,052.15 891,783.55 2,587 10,902.78 0.66
Houghton-Portage 1.700 350,000.00 350,220.50 31 2,479.17 0.30
Intesa Sanpaolo 1.966 1,496,409.72 1,496,800.00 45 0.00 1.27
JP Morgan Chase 1.900 1,000,000.00 1,000,420.00 564 3,904.11 0.84
Lansing Mich Bldg Autho Go Ref Bds 5.516 67,411.22 71,101.80 1,157 20,201.27 0.06
LCRSCD 2.410 1,025,000.00 1,038,138.75 351 10,293.02 0.87
Lincoln MI Consol Sch Dist 2.020 425,078.23 425,433.50 31 3,984.38 0.36
LVMH Moet Hennessy Lou 2.000 999,167.96 999,495.84 15 0.00 0.84
Madison Heights 1.987 550,000.00 555,325.10 462 2,732.75 0.46
MI Strategic Fund - REF 2.600 996,777.73 1,004,750.00 198 9,134.61 0.84
Michigan St Fin Auth 2.487 4,294,299.09 4,299,020.35 242 93,770.90 3.61
Michigan State GO Bond 2.346 402,563.22 406,268.00 245 4,500.00 0.34
Michigan State University Federal Credit Union 2.365 6,000,000.00 6,000,000.00 1,548 37,669.86 5.06
MIS FIN MI Fin Auth 2.301 1,091,335.41 1,115,716.35 945 11,501.00 0.92
Mondelez International 3.125 1,993,600.52 1,997,512.78 37 0.00 1.69
Monroe 1.610 100,000.00 100,058.00 31 670.83 0.08
MSUFCU 0.000 5.00 5.00 1 0.00 0.00




Description Y;':st@ Book Value Market Value It\)naa{:r:t; ‘I\:t‘;:::'tj P;ftf‘:):io

MUFG Bank Ltd 2.367 993,472.22 995,890.00 100 0.00 0.84
Muskegon Heights PUB 2.402 1,835,000.00 1,855,333.80 369 18,366.88 1.55
New Haven Community School 2.459 2,026,004.88 2,098,404.50 1,478 21,161.46 1.71
Nissan Motor Acceptanc 3.000 997,673.64 999,058.89 28 0.00 0.84
North Muskegon Public Schools 2.081 200,028.01 200,186.00 31 1,878.33 0.17
Oakland County 2.426| 34,857,665.29| 34,857,665.29 1 0.00 29.42
Oakland Univ Muni Bond 4192 203,334.71 208,440.00 9,831 750.00 0.15
Ottawa CountyMI 2.250 392,295.72 399,044.10| 580 4,306.25 0.33
Parchment SD 2.669 1,535,000.00 1,602,081.40 1,340 17,069.80 1.30
Portland MI Pub Schs 0.318 235,434.94 235,582.80 32 908.25 0.20
Ravenna Schools 2.112 1,150,000.00 1,156,292.20 218 10,121.66 0.97
RMLSCD 2.374 650,000.00 656,866.00 396 6,429.17 0.55
Royal Oak MI 2.397 1,350,000.00 1,366,005.50 346 16,180.25 1.14
Sinopec Century Bright 1.750 999,903.01 999,932.78 2 0.00 0.84
Telstra Corp LT 2.750 993,548.83 995,750.00 85 0.00 0.84
Tuscola County 2.900 230,152.50 236,005.30 519 565.42 0.19
UBS Financial 0.000 0.08 0.08 1 0.00 0.00
VW Credit Inc 2.300 999,936.88 999,966.39 1 0.00 0.84
Walgreens Boot 1.912 1,991,192.12 1,992,219.45 84 0.00 1.69
Wash Gas Light 1.452 999,677.78 989,870.00 8 0.00 0.84
Washtenaw Cnty 2.451 999,915.99 1,002,610.00 62 8,000.00 0.84
Wells Fargo Bank 3.006 1,000,000.00 1,002,810.00 1,705 9,191.78 0.84
Wells Fargo Bank Natl Assn 1.950 1,000,000.00 1,009,890.00 566 747.95 0.84
Western Michigan University 2.410 653,569.70 678,462.00 1,324 11,333.33 0.51
Ypsilanti MI 2.530 2,245,000.00 2,296,565.70 992 23,663.96 1.89
Ypsilanti School Dist 2.217 3,000,000.00 3,033,760.00 396 27,708.33 2.53
Total / Average 2.288| 118,563,206.23|119,237,513.31 418 530,821.08 100




